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SPX Example

You now have a core framework to work
with and an understanding of the primary
tools that will generate high-probability
situations. The sequence tools are leading
indicators, meaning that you can anticipate
levels and zones in advance where there
might be a high-probability trading
opportunity with a positive mathematical
expectation.



SPX Example

The following example sums up most of
what you have learned so far.

Our initial SPX chart is the daily chart with a
three-month linear regression channel
because we want to know if price is
extended.



SPX Example

S&P 500 (SPX) -- Daily chart
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SPX Example

 The chart indicates that the 1076.32 low is at
the 2.0 STDV band and just below the 200-day
EMA of 1080.

« The 1076.32 low is 34 days from the previous
retracement low of 1087.06, which was to the
2.0 STDV band and right on its 30-week EMA.

* Once the 1087.06 low was taken out, the RST
was in position to form the 5 point.

The next SPX chart (five-minute) gives you a
summary of the anticipated zone confluence, so you
were prepared in advance.



SPX Example

S&P 500 (SPX]) -- Five-minute chart Trade Date 5/12
20-period EMA
60-period EMA 210 311

4 MA VR 26 E)

120-period EMA 4 MAAD 1941 1434

i Key Time Period
5/3 -5/ is B18RT in trading days
= | o |] from 03/24/00 SPX top
|__# =l o= - to 10/10/02 hear market low. ﬁll]
!DT-”
|H| i
4]? D Ilﬁ Q 1081.26 ‘
1. d

S5PX zone confluence liﬂ N\ ? Ili ﬂl[l] : I]I]-da!r EMA
- 200-day EMA 1080 ! LNy
. AB=CD 1075 i 1,23 LB
. 236 789 = 1075 — * T
--.J82RT 1990 low 1072 .

-- 12-month EMA 1068

®

110z .00

1100.00

1098 NN
1097 47

1096 .00

1094.00

1092.00

1090 335
1059 G630

1082.00

1026 522
1085.714

1024.00

1082 .00

10E0.00

1073 .00

1076 .00

107<.00

3 1 1430 14600 1630 IIIEI3 [IEd0] 1100 1130 1200 1230 1300 1330 1400 1430 1500 1630 D930
= EDEIE Su-:-te qLE% h-12 ]UIEPEHESIJ U5-13 Thur:



SPX Example

« ltis significant to note that the 05/03 - 05/07 period is the
.618RT in trading days between the 03/24/00 all-time 1553
high and 10/10/02 769 bear market low. This is a key time
zone.

« Asyou see, itwas a 1,2,3 lower bottom pattern following
the 1076.32 low, which was right at the 2.0 VBand that day
of 1076.72.

|t was a moonshot trade that closed at 1097.26 after re-
crossing the 1080 200-day EMA to the upside.

« The short-term oversold condition into the 05/12 trade date
is highlighted on the chart, and those of you not familiar with
my table in the commentary and what it means will after this
seminar.

The last chart is the SPY (five-minute) which gives you the
actual entry, or else you might have chosen to trade the futures.
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SPX Example

* Note the narrow-range 108.06 low bar on a
significant increase in volume, which very often
iIndicates a change in the current trend.

Key Point: This is a good summary case example to
print out and keep handy on your desk.
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