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. Market Review
Section 1

1. THE MARKET AS A WHOLE FOR TRADERS/INVESTORS
IS THE STUDY OF PROBABILITIES.

2. THE "PRIMARY TOOLS" ARE USED TO DEFINE THE
PROBABILITIES.

3. THE MARKETS ARE AN ODDS GAME AND ARE NOT
PREDICTIBLE.

4. THE "CORE FRAMEWORK" IS BASIS FOR VERY HIGH
PROBABILITY STRATEGIES.



5. EQUITY MARKETS CONTINUE TO CHANGE AS
INVESTMENT HORIZONS HAVE SHORTENED.

6. THE TREND IN PROGRAM TRADING BY THE
GENERALS IS RISING RAPIDLY WHILE THE TREND
IN NON-PROGRAM TRADING IS FALLING RAPIDLY.

7. PROGRAM TRADING IS NOW OVER 60% OF NYSE
VOLUME COMPRISED OF BOTH INDEX AND
STATISTICAL ARBITRAGE.



8. THE IMPLEMENTATION OF STATISTICAL
FORMULAS WHICH OFTEN DETERMINES WHICH
STOCKS TO TRADE,WHEN AND AT WHAT PRICE HAS
RISEN SIGNIFICANTLY

9. AS INVESTMENT HORIZONS SHORTEN VOLATILITY
INCREASES SO EXPECT MORE TRADE
OPPORTUNITIES BUT WITH SHORTER DURATION

10. RISK MANAGEMENT AND TRADE DISCIPLINE IS
MORE IMPORTANT THAN EVER

11. SHORT TERM TRADING IS VERY TACTICAL AND IT IS
IMPORTANT THAT YOU BE IN SYNC WITH THE "CORE
FRAMEWORK"



SECTION 2
NEXT FIB TIME RATIOS:
9/9/05 TOP---10/3/05 TOP =2.618 11/7/05

8/30/05 LOW---10/13/05 LOW = 1.618 11/9/05
|ALT] MID PT HIGH 1.272 11/7/05

8/3/05 TOP---9/9/05 TOP =2.618 11/8/05
[ALT] 1.618 11/10/05
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SFOR ENERGY SECTOR
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